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Market Overview
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Signals Overview

Aggregator CBI Reading
Long 2

Tonight’s Research Points

e Asizable drop followed by a 2-day bounce that does not entirely make up for the drop has
often by followed by more upside in the next few days.

Short-term Outlook

The Bottom Line
The Aggregator bullish. It is still looking like we could see more of a bounce. But the SPX could

easily turn overbought vs expectations on Tuesday, so reward/risk is weakening some.
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Summary of Recent Active Studies (see Letters from listed dates for details)

Avg Avg Avg DrawDn
Study Date Description Time span |Bias Run-up [DrawDn |-1Std Dev
Active - Short Term
September 15, 2020 1.75%dn, thenup 2 < 3 ago. Cls > 200 |1-4 days Bullish 2.30% -1.00% -2.30%
September 11, 2020 Outside day btm 10% 10-day rng > 200 [1-6 days Bullish 2.30% -0.80% -1.70%
September 10, 2020 Gap up after 10 low. Close < 10ma>200 [1-5 days Bullish 1.70% -1.30% -2.40%
September 8, 2020 1st 10-lowin 30 days > 200. ADX>14. |1-6 days Bullish 2.20% -1.40% -3.10%
Active - Long Term
September 14, 2020 SPY gap up close up, lowest low 20 1-2 days Bullish 2.90% -1.70% -3.30%
September 8, 2020 1st 10-lowin 30 days > 200. ADX>14. |1-10 days Bullish 3.00% -1.90% -4.20%
August 27, 2020 SPX 50-day %b crosses over 100 1-50 days  [Bullish 4.90% -4.40% -8.90%
July 24, 2020 NDX big dn day. SPX new high. 1-50 days | Bullish 6.00% -2.85% -5.50%
July 9, 2020 Golden Cross int term Bullish
June 8, 2020 3 Breadth Sigs (BAM/90o%Day /A-DHi) [1-63 days Bullish
April 29, 2020 Sell in May after 5% drop Jan-Apr 6 months Bearish
March 23, 2020 QE4 int term Bullish
Dropped Tonight (expired, tgt hit, or avg ddn + 1 std dev exceeded)
September 14,2020 |SPY gap up close up, lowest low 20|1-2 days Bullish 1.30% -0.60% -1.30%
September 14,2020 |SPX higher hidn, lower low up. 1-5 days Bullish 1.70% -1.40% -2.50%
September 10, 2020 SPX dn 2% to 10-low. Up 1%+ < 2 ago 1-3 days Bullish

The Evidence

Monday saw a good sized bounce from the market, though most of the rally occurred before the
open. The SPX closed up 1.3%, the NASDAQ rose 1.9%, and the Russell 2000 rallied 2.65%.
Breadth was strong as the NYSE Up Issues % was 76% and the Up Volume % came in at 84%.
NYSE total volume rose some from Friday’s level.

There were a few studies tonight that looked at times the market bounced 2 days in a row, but still
failed to close above the close of 3 days ago. Perhaps the most compelling of these studies was
from the 3/21/11 letter. | have taken a new look at it and updated the results below.

After closing down at least 1.75% 2 days ago SPX closes higher the last 2 days, but below the close of

3 days ago. Close = 200ma. Buy on close. Sell X days later. $100k/trade. 1970 - present.
. All: Al Al . Al Max Al Max Al Avg All: Avg Al ) )
X ﬁ;LDD:_:t Total |Winning Losing Prﬁ;lr.t:gle Winning Losing Winning Losing Win/Loss F‘er.ItAI'—".EC‘tEII ﬁ.‘ll_ll'_;?;g
Days Trades| Trades |Trades Trade Trade Trade Trade Ratio

5| 4408515 37 26 11 T027| 638444 544766 248320 -18843 1.32 313 1,151.60

| 4| 4150040 37 29 8 78.38| 592124 354148 1,961.38) -1910.07 1.03 372 1,124.31
3| 36023.20) 37| 28 7568 541172 -337316| 175815 -1470.34 1.20 372| 97360
2| 31623.36 37 27 10 7297 445 -2, 84817 1,541.75%| -1,000.51 1.54 416 854.69
1| 1437178 37 23] 14 62.16 42| 1p47.38| 108285 75200 1.44 236 388.43

The numbers here are strong across the board and suggest an upside edge. Below is a look at a 4-
day profit curve.
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After closing down at least 1.75% 2 days ago SPX closes higher the last 2 days, but below the close of 3
days ago. Close = 200ma. Buy on close. Sell 4 days later. $100k/rade. 1970 - present.
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That appears to be a very steady rise over a long period of time. And with the last 7 instances,
dating back to 2017, all closing higher, that makes it even more appealing. | have added this study
to the active list tonight.

We did see some evidence removed from the Active List tonight as well. The strong bounce on
Monday caused both of the weekend studies to reach their anticipated run-up already. So they are
no longer considered “active”.

| have updated the Aggregator chart below.
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http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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With tonight’s evidence considered, the green Aggregator Line remained above zero. Positive
readings mean net expectations are for upside over the next few days. Meanwhile the black
Differential Line is still above 0. The positive Differential Line reading means SPX is oversold
Versus recent expectations. So expectations are positive and SPX is oversold. This is considered
a bullish configuration. Bullish configurations are visible on the chart whenever both lines close
above zero. Therefore, the Aggregator signal stayed long at the close.

Based on the current list of active studies, expectations are set to remain positive on Tuesday. It
would take compelling new bearish evidence in order to change this. Meanwhile, the Differential
Pivot will be inverted at 3368.80 on Monday. That is 0.4% below Monday’s close. An inverted
pivot means that the Differential Line will cross through zero if SPX closes flat. In this case, SPX
is going to need to close down over 0.4% on Tuesday in order to remain “oversold” versus recent
expectations. Anything less than that and it will flip to “overbought” as of Tuesday’s close.

So the Aggregator s bullish. But the inverted pivot limits the upside potential to just one day. Even
a flat close tomorrow would see the Aggregator turn neutral or bearish. Because of this, | will often
look to take profits when faced with an inverted pivot. But we do have a few studies, including the
new one tonight, suggesting the bounce should have further to go. So I will look to take profits on
Tuesday, but only if I can get a solidly favorable fill either at the open or the close.
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Intermediate-term Outlook (2 weeks — 2 months) — updated 9/14 — neutral
The intermediate-term outlook was last updated in the 9/14/20 Letter. It can be found in the most
recent weekly letter on the website.

Catapult and Capitulative Breadth Statistics
Catapult & CBI Presentation Link

OpenCatapult Triggers
BKNG @ $1,816.59 (bought 1/3 @ Limit)
BKNG @ $1,783.74 (buy 1/3 @ Limit)

Broad Market Large Cap CBI — 2(BKNG-2)

Additional New Trade ldeas

A full listing of system triggers can be found at the numbered systems page each night. | will
cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional
other trade ideas to track below.

None tonight.

Current Open Trade Ideas

Symbol Entry Date |Entry Price |Current Price |% Gain/Loss |Stop Notes
SPY(1/4) 9/8/2020 $336.71 $338.46 0.52% see below
BKNG(1/3) 9/11/2020] $1,813.52 $1,784.59 -1.60% Catapult
BKNG(1/3) 9/14/2020] $1,783.74 $1,784.59 0.05% Catapult

| will look to sell SPY either 1) @ $340.00 LIMIT ON OPEN, or 2) $338.46 LIMIT ON CLOSE.

The author of Quantifiable Edges (QE), Mr. Robert Hanna, is separately affiliated with a registered investment adviser in the States of Washington,
California, Colorado, Michigan, Texas, Massachusetts, and Louisiana, Eastsound Capital Advisors, LLC (ECA) d.b.a. Hanna Capital Management,
LLC. ECA may not transact business in states where it is not appropriately registered, excluded or exempted from registration. Individualized
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